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Auditors' Report 

To the Members of 
Freehold Petroleum &
 
Natural Gas Owners Association:
 

We have audited the balance sheet of Freehold Petroleum & Natural Gas Owners Association as 
at December 31, 2004 and the statements of operations and changes in members' equity and cash 
flows for the year then ended. These financial statements are the responsibility of the Association's 
management. Our responsibility is to express an opinion on these financial statements based on our 
audit. 

Except as explained in the following paragraph, we conducted our audit in accordance with Canadian 
generally accepted auditing standards. Those standards require that we plan and perf01TI1 an audit to 
obtain reasonable assurance whether the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall financial statement presentation. 

In common with many not-for-profit associations, the Association derives revenue from various 
sources, the completeness of which is not susceptible to satisfactory audit verification. Accordingly, 
our verification of these revenues was limited to the amounts recorded in the records of the 
Association and we were not able to detennine whether any adjustments might be necessary to 
revenue, deficiency of revenue over expenses, assets and equity. 

In our opinion except for the effect of adjustments, if any, which we might have determined to be 
necessary had we been able to satisfy ourselves concerning the completeness of the revenue referred 
to in the preceding paragraph, these financial statements present fairly, in all material respects, the 
financial position of the Association as at December 31,2004 and the results of its operations and its 
cash flows for the year then ended in accordance with Canadian generally accepted accounting 
principles. 

Calgary, Alberta 
May 6, 2005 Charterer! AccountantsMemoer or 

Deloitte Touche Tohma t5U 
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FREEHOLD PETROLEUM &
 
NATURAL GAS OWNERS ASSOCIATION
 

Notes to the Financial Statements
 
Year Ended December 31, 2004
 

7. RELATED PARTY TRANSACTIONS 

Included in office expenses in the year is S3,000 (2003 - $2,250) of rent paid to Calterra 
Freehold Ventures Inc., a company of which one of the principals is a director of the 
Association. 

Effectiye May 1, 2004, the Association began paying rent directly to the landlord of the office 
space, an umelated third party. 

These transactions are in the normal course of business and are measured at the exchange 
amount, which is the amount of consideration established and agreed to by the related parties. 

8. STUDENT SALARIES AND BENEFITS 

The Association hires university students during the summer months to assist with legal 
research, computer applications and general office duties. In 2004, the Association expended 
$7,585 (2003 - $12,396) on student salaries and required benefits. These expenses were 
offset by a grant from Human Resources Development Canada in the amount of$3,304 
(2003 - $3,304), resulting in a net expense to the Association of$4,281 (2003 - $9,092). 


