
FREEHOLD PETROLEUM & NATURAL GAS OWNERS ASSOCIATION
 

Notes to Financial Statements
 

Year Ended December 31, 2007
 

3. CHANGE IN ACCOUNTING POLICIES 

On January 1, 2007 the Association adopted the new or revised Canadian accounting standards for 
financial instruments - recognition and measurement, financial instruments - presentation and 
disclosures, comprehensive income and accounting changes. The adoption of these standards had 
no impact on these financial statements. 

a) Financial instruments - recognition and measurement 

This new standard requires all financial instruments within its scope. including all derivatives, to be 
recognized on the balance sheet initially at fair value. Subsequent measurement of all financial 
assets and liabilites except those held-for-trading and available for sale are measured at amortized 
cost determined using the effective interest rate method. Held-for-trading financial assets are 
measured at fair value with changes in fair value recognized in earnings. Available-for-sale financial 
assets are measured at fair value with changes in fair value recognized in comprehensive income 
and reclassified to earnings when derecognized or impaired. 

b) Derivative instruments 

Derivative instruments. including embedded derivatives. are recorded on the balance sheet at fair 
value. Changes in the fair values of derivative instruments are recognized in net loss with the 
exception of derivatives designated as cash flow hedges. The Association did not identify any 
derivatives which require separate recognition and measurement. 

c) Comprehensive income 

Comprehensive income is the change in net assets during a period from transactions and other 
events and circumstances from non-owner sources and includes unrealized gains and losses on 
financial assets classified as held available-for-sale. 

d) Accounting changes 

Voluntary changes in accounting policies are permitted only as they result in financial statements 
which provided more reliable and relevant information. Accounting policy changes are applied 
retrospectively unless it is impracticable to determine the period of cumulative impact of the change. 
Corrections of prior period errors are applied retrospectively and change in accounting estimates are 
applied prospectively by including the effect of the change in earnings. 

4. PROPERTY, PLANT AND EQUIPMENT 
2007 2006 

Cost Accumulated Net book Net book 
amortization value value 

Computer equipment $ 12,614 $ 9,402 $ 3,212 $ 4,237 
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April 14, 2008 

Freehold Petroleum & Natural Gas Owners Association 
1403 12th Street SW 
Calgary, Alberta 
T3C 1B3 

Attention: Mr. David Speirs, Executive Director 

Dear Mr. Speirs: 

I am enclosing: 

•	 Two copies of your audited financial statements for the year ended December 31, 2007. 

•	 One copy of a letter of representation. 

•	 One copy of my standard engagement letter. Please be advised that this is not a contract, but an
 
understanding of the terms of my engagement.
 

•	 My invoice, which I trust you will find in order. 

I have relied on you to provide me with the necessary information in a form sufficiently complete to enable me to 
prepare the financial statements. 

I thank you for the opportunity to be of service to you and trust everything is in order. If you have any questions or 
concerns, please contact me by email at monika.hunter@murrayhunter.ca or call 403 250-2777. 

Yours truly, 

Murray Hunter 

MURRAY HUNTER PROFESSIONAL CORPORATION 
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Tel: (403) 250-2777 Fax: (403) 250-2774 
210,2635 - 37th Avenue N.E., Calgary, Alberta Tl Y 526 


